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 RBI mandates automated recognition of NPAs, provisioning by June 2021: The RBI on Monday mandated the automation of bad-

loan recognition by Banks by June 30, 2021. The processes of provisioning calculation and income recognition will also have to be automated 

and Banks will be required to upgrade their systems accordingly. “It is observed that the processes for NPA identification, income recognition, 

provisioning and generation of related returns in many Banks are not yet fully automated. Banks are still found to be resorting to manual 

identification of NPA and also over-riding the system-generated asset classification by manual intervention in a routine manner,” the RBI 

said. (FE) 

 Centre seeks House nod for Rs 20,000 crore to Banks: The Government on Monday sought Parliament’s approval to inject Rs 20,000 

crore of equity capital in PSBs. According to the first batch of supplementary demands for grants 2020-21 tabled in Parliament on Monday, 

a total of Rs 20,000 crore has been sought “for meeting expenditure towards recapitalisation of public sector Banks through issue of 

government securities”. Government sources said Bank wise equity infusion plan will be finalised after taking into account their internal 

assessment of the impact of Covid-19 related developments on their “balance sheets, liquidity profile, asset quality and profitability”. (IE) 

 No proposal for raising FII limit in Public Sector Banks to 49 %: There is no proposal for raising Foreign Institutional Investment 

(FII) ceiling in public sector Banks to 49 % from 20 % for capital mobilisation, Minister of State for Finance Anurag Singh Thakur informed 

the Lok Sabha on Monday. "No proposal to amend this, is currently under consideration of the government," he said while replying to a 

question if the government is mulling over raising FII in PSBs from 20 % to 49 % for capital mobilisation. (BS) 

 Revival of Banks sans moratorium on withdrawal of deposits: Finance minister Nirmala Sitharaman on introduced a Bill that seeks 

to enable the RBI to make a scheme for restructuring a stressed Bank without imposing a moratorium on the withdrawal of deposits. The 

Banking Regulation (Amendment) Bill also aims to bring urban and Multi-state Co-operative Banks under the RBI regulation and make it 

easier for them to access capital. The idea is to protect the interests of depositors and better scrutinise the affairs of these co-operative 

Banks following the Punjab Maharashtra Co-operative (PMC) Bank crisis. (FE) 

 Scheduled Banks collectively received ₹6,09,763 crore deposits in April-Aug: All Scheduled Banks (ASBs) collectively received 

about 2.75 times more deposit inflows in the first five months of the current financial year at ₹  6,09,763 crore against ₹ 2,21,737 crore in 

the year ago period. This deposit jump comes despite drastic deposit rate cuts as savers preferred the safety of Bank deposits vis-a-vis 

investments in other financial assets. (BL) 

 Bank credit grows by 5.49%, deposits by 10.92%: Bank credit grew 5.49 % to Rs 102.11 lakh crore, while deposits increased 10.92 

% to Rs 141.76 lakh crore in the fortnight ended August 28, according to RBI data. In the fortnight ended August 30, 2019, Banks’ advances 

were at Rs 96.80 lakh crore and deposits stood at Rs 127.80 lakh crore. On a y-o-y basis, non-food Bank credit grew at 6.7 % in July as 

against a growth of 11.4 % in the same month last year, according to the data on sectoral deployment of Bank credit for July 2020. (FE) 

 Banks' NPAs in large industry, services dip 31% in over 2 yrs to Rs 4.3 trn: As per RBI data on domestic operations, NPAs of 

Scheduled Commercial Banks pertaining to large industry and services have come down to Rs 4,36,492 crore as on June 30, 2020 

(provisional) from Rs 6,35,971 crore as on March 31, 2018, registering a decline of 31 %, Minister of State for Finance Anurag Singh Thakur 

informed the Parliament. Answering to a query, he also informed that non-performing assets (NPAs) of big industries and corporate houses 

have not increased sharply as compared to small businesses due to non-repayment of loans to Banks during the last three years. (BS)  

 SFBs will require Rs 5,000-6,000 cr equity infusion for 15-20 pc CAGR by 2023: Small Finance Banks (SFBs) may need an equity 

infusion of close to Rs 5,000-6,000 crore for the industry to attain a compound annual growth rate (CAGR) of 15-20 % till FY2023 and to 

absorb losses, ICRA said in a report. The industry is expected to report losses at consolidated level in the current fiscal driven by high 

operating costs and elevated credit costs of around 3.5-4 %, the report said. The rating agency’s vice president and sector Head (financial 

sector ratings) Supreeta Nijjar said external capital will be needed not only to manage COVID-19 related credit costs and medium-term 

growth but also to manage regulations related to reducing promoter shareholding below 40 %. (FE) 

 August CPI inflation at 6.69 %: India’s retail inflation eased slightly in August as food inflation cooled, but remained above the upper 

end of RBI medium-term target for the 5th straight month, Government data showed. Retail inflation in August at 6.69% was lower than 

the 6.85% forecast that analysts had made in a Reuters poll and the 6.73% registered in July. CPI inflation remained elevated in August, 

but surprised to the downside, coming in at at 6.69%, as sticky prices for food combined with some return in act ivity levels to keep cost 

pressures high. (ET) 
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A snapshot of economic datapoints (From various sources, $ refers to US $)   14.09.2020 

Call Rate (%)  3.43 SENSEX 38,756.63 

5.22 % GS 2025 (%)  5.47 NIFTY 11,440.05 

5.79% GS 2030 (%)  6.02 BOB Share Price 46.15 

Brent Crude ($ per barrel)  39.94 RBI Ref Rates (TT Sell 
Rates) 15.09.20 Euro / 88.05 Pound/  94.85 $/ 73.68 

CRR/SLR (28.03.2020)/(11.04.2020) 3.00/18.00 

Repo Rate/Rev. Repo Rate (22.05.20) 4.00/3.35 FCNR(B) Rates $ for 1-2 years (01.09.2020) 1.10 %  

Gold (Rs. per 10 gms, 24 Carat)  51,394.00 BPLR of our Bank (01.07.2020) 12.45% 

Forex Res. (04.09.2020) in $ billion 542.0130 Base Rate of our Bank (01.07.2020) 8.15% 

6 Month LIBOR in $ (15-09-2020) 0.27450 % BRLLR (Baroda Repo Linked Lending Rate) (01.08.2020) 7.00 % 

MCLR of our Bank % (12/09/2020) Overnight: 6.70 % 1 Month: 7.10 % 3 Month: 7.25 % 6 Month: 7.40 % 1 Year: 7.55 % 
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